
Certificate in Financial Education - Revision 

Unit 1 Finance, The Individual & Society Revision Booklet
ÅA) Personal life cycle
ÅB) Impact of personal financial choices
ÅC) Impact of strong/weak currencies (& currency exchange rates)
ÅD) Inflation
ÅE) Interest rates
ÅF) Economic life cycle
ÅG) Tax
ÅH) What is Income?
ÅI) What is money?
ÅJ) Personal Finance and the economy
ÅK) What is a citizen and the UK as a democracy



Financial Capability 
is the ability (knowledge & 
skills) to be able to look after 
your finances and become 
independently secure by 
making good financial 
decisions at what ever stage 
you are in the life cycle.



Income Expenditure
At what stage do 
you think people 
make the best 
financial 
decisions?





Wants or Needs?
A driving licence A want or a need?
An iphone8 A want or a need?
A Car A want or a need?
To own your own property A want or a need?

What is bad debt?

Is a student loan bad debt?

How about a mortgage?

What about a Store Card?





Which of the insurances below are compulsory or 
discretionary (optional)?  



Date Exchange Rate £1000 Holiday Money=

2007 £1 1.48 1,480Euros

June2016 £1 1.28 1,280Euros

Jan 2018 £1 1.12 1,120 Euros

Calculate how many 
euros you would get 
in Jan 2018 for £800

Answer=

How does the differ 
from Jan 2007
Answer=



Date Exchange Rate Holiday Money

2007 1 Euro 0.68p £680

June2016 1 Euro 0.78p £780

Jan 2018 1 Euro 0.89p £890

Calculate how many euros Monsiuer
Lepennwill get in 2018 compared to 
2007 for his 1500 euro holiday 
money

Answer=



New Land Rover For sale
Show Room Price = 
50,000 Euros

Date Exchange Rate Incometo land 
rover

June2016 50,000 
Euro

0.78p £39,000

Jan 2018 50,000 
Euro

0.89p £44,500

N.B Companies that 
sell products abroad 
profit more when 
ǘƘŜƛǊ 9ǳǊƻΩǎ ƻǊ 
Dollars are turned 
back into sterling



Inflation is the rise 
of prices over time

Inflation reduces the value of 
money in either cash or debt. 
High inflation is actually good 
for debt.


